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RESEARCH TITLE

The Impact of Proactive Internal Auditing on Reducing Financial
Risks: A Field Study on a Sample of Sudanese Banks

Abstract

This study aimed to examine the impact of proactive internal auditing on reducing financial
risks in Sudanese banks by analyzing its effect on credit risk, liquidity risk, and market risk.
The study adopted a descriptive-analytical approach and collected data using a questionnaire
distributed to a sample of 69 internal auditors from three Sudanese banks: Bank of
Khartoum, Faisal Bank, and Omdurman National Bank. The findings indicated that the level
of financial risk reduction was high, with an average of (4.15), and that the use of proactive
internal auditing was also high, with an average of (4.06). The results further revealed a
statistically significant impact of proactive internal auditing on reducing financial risks in
their entirety, with a correlation coefficient of (0.973) and a coefficient of determination of
(0.946), indicating that 94.6% of the variance in financial risk reduction is explained by
proactive internal auditing. Additionally, the study confirmed its effect on reducing credit
risk (84.7%), liquidity risk (96.4%), and market risk (93.8%). Based on these findings, the
study recommended developing effective strategies to mitigate financial risks, enhancing the
implementation of proactive internal auditing as a key risk management tool, and increasing
its use in controlling credit, liquidity, and market risks to ensure financial stability and
sustainable performance in Sudanese banks.

Key Words: Internal Audit, Proactive, Financial Risks, Sudanese Banks.
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