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Abstract

This research analyzes the differences between sponsor shares in Special Purpose
Acquisition Companies (SPACs) and founders’ shares in joint-stock companies, in addition
to how each is regulated under UAE law.

Public joint-stock companies are among the most important forms of business in the
corporate sector and the global economy, as they contribute to advancing large-scale projects
in fields such as technology and infrastructure and enhance liquidity in financial markets by
trading their shares. In contrast, Special Purpose Acquisition Companies (SPACs) have
emerged as a quick alternative to traditional initial public offerings (IPOs). SPACs have
enabled startups to enter the stock market and provided an innovative path for financing
initiatives that may be crucial for future economic transformations. Public joint-stock
companies and SPACs differ in terms, structure, objectives, and methods of operation.

This research analyzes the differences between sponsor shares in Special Purpose
Acquisition Companies (SPACs) and founders’ shares in joint-stock companies, in addition
to how each is regulated under UAE law.

This study aims to clarify the concept of these financial instruments by comparing their
characteristics and analyzing how the UAE legislator has approached their regulation. The
research concluded that there is no similarity between founders’ shares in public joint-stock
companies and sponsor shares regarding general characteristics. Additionally, the UAE
legislator has ignored Founders’ Shares in its provisions while regulating sponsor shares
within this type of company by organizing the rights and duties of those designated to
receive them.

Key Words: Founders’ Shares, Sponsor Shares, Sponsor Promotion Shares, Public Joint-
Stock Companies, Special Purpose Acquisition Companies (SPACs), SPAC.
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1 Graf Lucas, C., Marfil Rodriguez, S., & Aragon Sanchez, F. (2023). Exploring SPACs: Considerations for Latin
American and Caribbean Entrepreneurs about Special Purpose Acquisition Companies.p5
https://publications.iadb.org/publications/english/document/Exploring-SPACs-Considerations-for-L atin-American-
and-Caribbean-Entrepreneurs-about-Special-Purpose-Acquisition-Companies.pdf
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