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Abstract

This study aimed to measure the impact of borrowing from the banking system on
inflation using annual data for the period 2000-2022. To achieve the objectives of the study,
the autoregressive model was used instead of the joint integration model due to the lack of
the necessary condition, which is the stability of the data at the same level. The results of the
study showed the existence of a one-way causal relationship from the budget deficit to
inflation. The study recommended that inflation rates can be reduced through economic
policies that focus on reducing the budget deficit, including developing and diversifying the

production base and reducing government spending.
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1z dgaill lgule ggiag (Al ¥ slaal) 3o g agaill palysl) JSAN waas Ll
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.................. (2)INF = a2 + 2 D + p2
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(BD) sl ae Jeds Ally bl dae cilaiall sasgll jia lod) =5 (1) a8y Jeanll meagg
O G lgbgine (B Sl e adaill i diedll Jedladl of Jeaadl e g (INF) adicanll i aeag
ddes Wilias) digins e gl ey Law ddsaal) 28l (g0 J8) (ADF) Jlad) aladiuls (T) al) sl adll goes
3¢l (A Godll Gludal xie 43 V) L sginall (& aaaill jaiie (S paen ABW adell dicad Jod S ala
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oY1 b 4l Ao L) Al gyuiasa Al Judlad) () e 3ag cjinas Ska (55 () (S Lagins ke
(2) A2 Joandl

idial) Jal€ill (Glliga — O guuilapa) LA il

Julal LR dilas) dag %3 (s5ise dic dajall dasdl) iyl
None * 19.54427 14.26460 Lgall ae
At most 1 * 6.201111 3.841466 adail)

-(Eviews = 9) malin aladiul Gald) slae) @ jaadll

il s Cua (2) @) sl (& manse 98 WS aaailly d3lsal) Jae G dlndall dalsill jlas) Gadaig
dgag pdn S (sMlg adell Lump ady L %5 (s5iee die (Maximal) obaall daally (trace) V) Jh
Lodll e 13 (19.54427) ols LR A0SY) dal] Ligunal) aidll of Cun caaly iide JolSs dgaia 4
bl o) e Lae cbsiall (@il Jalall (pgatie dgass Aol pajdll Jod Jix Les (14.26460) s jal)
gl zisad Jidy aat o o bl o) e lee Baalie sty Baa 0588 Cigw lgle st
caduailly Ajlsall Jae c saall Alighag Bpaadll HBY) il Uadll
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VAR Lag Order Selection
Criteria
Endogenous variables: BD INF
Exogenous variables: C

Date: 12/14/17 Time: 10:35
Sample: 1990 2015
Included observations: 24

Lag Log L LR FPE AIC SC HQ

0 -347.2765 NA  1.50e+10 29.10637 29.20454 29.13242
1 -328.4843 32.88624* 4.38e+09 27.87369 28.16821* 27.95183
2 -323.1252 8.485346 3.95e+09* 27.76043* 28.25128 27.89065*

.(Eviews = 9) zalin aladiuly Gald) slae) @ jaadll

dad B & Gia Lol Beadl) & Ajlsall ac el dasliall dueill Seadll o (3) gl (e iy
L leil) pdgall Uadl daid Jalg (27.76043) (golosis (AIC) (ubiial
i) ) Algall Sae (e 4a A Al Aalee tdad) A8l L3

oo UL (VAR) 13 laaiy) dgatia ehal o cllily cbpuanad) o Gl s Lol saihs L ol
skl a1 3 dasd) slail agag
aduailly Aijlgall Jae Gm dssad) ABMRY) LGS il (4) ARy Jgand)

Pairwise Granger Causality Tests
Date: 12/14/17 Time: 10:47
Sample: 1990 2015

Lags: 2

F-
Null Hypothesis: Obs  Statistic Prob.

BD does not Granger Cause INF 24 2.14335 0.1448
INF does not Granger Cause BD 4.58882 0.0237

.(Eviews=9) maliy aladials Galill slael 1 jaaqll

0l adall Sl aeey Asall ae Laag duhll daw Cppsriall Gn dasldl g (4) &) Jsaall s
08 Jlaal (4.58882) il (f) dslas) o) ) Joaall (3 seailly dughall Ja¥1 3 duud) 28Dl el
Aslsal jae b Alalall sl jaila asee s e a3 el of s s Lils (0.0237)

O Y el il jadad adanl) ) d5jlsall Jae (e 4aT dpnw AL d9ag dada ¥ lod) dail daally L
0B Jlaal (2.14335) caly (f) dflas) o) Cus aamll 3 bl G Y Alsall Gae 3 )
Wle 229 ) pdmil) Vare B bl G L)lsal) Jae 4wl o) L iy Wild 1Y (0.1448)
Asall e st e 4 sy elad) ld L
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(gl A Capall jawg 25l) (aje o danad) ALl s 8 Al Slgadl) i) «(p2016) wrw cluss .6
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