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Abstract

Given the great importance of loans in the economic life of countries, the loan is a
financial tool in the hands of the state that it resorts to to achieve certain economic goals.
Public loans are no longer an exceptional means that the state resorts to only in critical
times, such as wars and natural disasters. The state's interest in using the public loan has
increased as it is one of the important revenues that fills the state's need for spending at a
time when other revenues do not cover it.

Public loans are a sensitive matter in any country's finances. It must find a clear
justification for its contract. This is due to its multiple and important effects, as it is initially
considered a means of obtaining financial resources for the state, but obtaining them entails
an obligation to return the loan according to the conditions specified in the loan contract
along with the interest resulting from it. Therefore, it is the financial and economic situation
of the state that creates an opportunity to contract a public loan.

Then, problems arise about the possibility of returning the loan and its interest according
to the agreed upon dates

Loans of all types, internal and external, short-term and long-term, in addition to their
ease and speed of collection and the amount requested by the state, are not without
drawbacks.

Public loans face many practical problems, which sometimes lead to the collapse of the
state’s financial system, the decline in the value of its monetary currency, or even the
collapse of international confidence in the international community in the borrowing
country. It is not an exaggeration to say that it sometimes leads to the occurrence of
international disputes between Lending and borrowing countries.

The most prominent of these problems facing the public loan is the denial of the public
loan by the borrowing country and the many problems this leads to. Therefore, we decided
to choose this particular problem to discuss it and find out its dimensions and effects on the
state.
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