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Abstract

The study examines the banking environment shaped after the banking split, during
which numerous banks emerged, and the use of electronic money developed. The
study concluded that this growth does not achieve financial inclusion, which reflects
true sustainable development. This expansion in the number of banks and electronic
banking services resulted from decisions made by the two branches of the central
bank in Sana’a and Aden to address the situation, yet it holds no real

economic benefit. This casts doubt on the future of this development. The study
offered recommendations, most notably encouraging banks to pursue integration
rather than competition and urging authorities to support commercial banks.
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